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INDEPENDENT AUDITOR'S REPORT

T Shareholders,
Nepal Dagial Paymens Company Lid,
Trpureshwor, Kathmandu

Opinion

We have audired the financial starements of “Nepal Digital Payments Company Lid* (the
Lnnty), which compnse the Smrement of Financtal Posinion as at 31 Ashad 2078 (15 July 2021),
Statement of Profit or Loss and Other Comprehensive Income, Staement of Changes in Equary,
statement of Cash flows for the vear then ended, and Notes to the Financial Statements,

In our opinon, the accompanying financial sratements, in all material respects, give a true and fair
view of the Donancal position of Nepal Digital Payments Company Lid as ar 31 Ashad 2078 (15
July 2021}, and s fiinanceal performance and ns cash flows for the year then ended in accordance
with Nepal Fimancial Reporing Standards,

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auwditing (NSAs). Our
responsibilines under those standards are funther desenbed in Aedivor's Resporsbefities for the Awilst
of D'imameral Neatements section of our repont. We are independent of the entity in accordance with
VCAN's HMagdivak of Code of Fthics for Professsonal Aaoantanis wogether with the ethical raquiremenis
that are relevant o our sudit of financial staements and we have fulfilled our other ethieal
responsibilines in accordance with these requirements and the 1CAN's Handbook of Code of
Lahies for Professional Accounmnts. We believe that the audit evidence we have obmined is
sufficient and appropnate to provide a basis for our opinton.

Koy Aundit Mates

koey audin matters are those matters that, n our professional judgements, were of most significance
1 dsur it of the inancial statements of the current period and include higher or sipnifican
assessed nsks of marerial misstatements idenufied, mcuding those which had the greatest effec
on: the overall audt stratepy; the allocanon of resources in the audin; and direcung the efforis of
the engagement team.

We summanze below the key audit matter, together with our key aodit procedures followed 10
address that matter and our results for those procedures. This matter was addressed, and our
resulis are based on procedures undertaken, in the comtext of, and solely for the purpose of, our
audit of the financial statenwents as 3 whaole, and in F:’ﬂ‘.l'l'ki:l'l.g our apimion thereon, and we do not
provide a separate opinion on this mateer.
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—

The risk

Transfer of

The response

Inuially, NDPC has mamtained
s books of accounts in Wave
Accounnng System (WAS) for

To address such nsks for matenal error, our
awdit procedures included amongst athers;

data  from the I/Y: 2077-T8. WAS could | » Obmined and verified the reconcilintion
Wave not generate journal tracking of dama  berween WAS and ERP
Accountung | number. Recently, NDPC has Software.

System o ransferred the data from WAS | o Carried out the test of control of ERP
Microsafi to ERI software. software for major assertons.
Dynamics

65 ERP Tl audn period  the dara
transfer has nom been

completed,

We assessed the appropriatencss of the
procedures performed and considered 1o be
acceprable. |

Oiher Maner

We drow your attenton 1o audir findings, as included in the ‘Managemenm Letter” section of our
report, which idennfy intemal control weaknesses and audit recommendations 1w address them,
which we came across during the course of our audit. Our opinion is not modified in respeet of
thas manter.

Responsibilitics of Management and Those Charged with Governance for the Financial
Sttemenis

Mamagement is responsible for the preparation and fair presentauon of the financal siatements in
accordance with Nepal Financial Reporong Standards, and for such internal control as
management determines is necessary to enable the preparation of financial siarements that are free
from material misstatement, whether due to fraed or error,

In prepanng the financaal statemenis, management is responsible for assessing the enu’s alaliy
to continue as a poing concern, disclosing as applicable, matters related 1o going concern and using
the gong comcern basts of accounung unless management either intends 1o hguadate the enmy or
lo cease operatons, or has no realisoe aliernaive but to do so.

Those charged with governance are responsible for oversecing the entity’s financial reporing
process,

Auditor’s Responsibilities for the audit of the Financial Statements

Owr objecives are to obtan reasonable assurance about whether the finaneial stements as a
whole are free from matenal misstatement, whether due to fraud or error, and (o ssue an auditor’s
report that includes our opinion. Reasonable assurance is 2 high level of assurance but is not g
guarantee that an awdit conducted in accordance with NSAs will always detect a marenal
musstatement when it exiss. Misstatements can anse from fraud or error and are consdered
material 1f, individually or in aggregate, they could reasonably be expected w0 mnfluence the
economic decisions of users taken on the basis of these fnancial statements,

As pant of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepucsm theoughout the audit. We also:

* Idenufy and assess the nsks of matenal misstaemen of the financial statemenms, whether due
to fraud or error, design and perform awdit procedures responsive 1o those
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audit evidence than is sufficient and appropriate 1o provide a basis for our opinion, The nsk of
0ot detectung a material misstatement resulting from fraud s higher than for one resulung from
error, as fraud may nvolve colluston, torgery, intentional omissions, miskepresentations, of the
overnde of internal control,

Obtain an understanding of internal financial controls relevant to the audit in order 10 design
audit procedures that are appropriate in the circumstnces, but not for the purpnose of
expressing an opinion on the cffectiveness of the entitys intemal eontrol,

Evaluate the appropriateness of sccounting policies used and the reasonableness of accounting
estimates and related diselosures made by management,

Conclude on the appropnateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtamed, whether a marerial uncertunty exists
related to events or conditions that may cast significant doubt on the entity’s abiliy to continue
as 3 poang concem. If we conclude that a material UNCCRLInty exists, we are required 1o draw
attention in our auditor’s report to the related disclosures in the financial satements or, if such
disclosures are madequarte, 1o modity our opinion, Our conclusions are based on the audi
cvidence obtained up to the dute of our auditor's repon. However, future events or conditions
My Causc [I!Ii.-' l.'l'ltll}' Py Ease Doy CONTInge as g HI_IIJI'IH CONCerm.

We communicate with those charged with governance regarding, among other marers, the plans,
scope and uming of the audic and significant audit findings including any significamt deficiencies
 mternal control that we identificd during our audit.

L ]

o

CA. .:"mllf Josha

Report on other Legal and Regulatory Reguiremenis

Informanon and explananons, to the best of our knowledge and behef which were necessary
tor the purpose of audir completion were obeained.

The books of accounts of the company have been manined as per requirement of the
Companies Acr, 2063

The financial statements are in agreement with books of aceounis of the Company

We have not come across the eases where Board of Directors or any emplovees of the
Company have acted contrary 10 the provision of law relating to the aceounts or commitied
any misappropriation or caused loss or damage to the Company relating 1o the accounts in the
Caonmpany.

Books of accounts of the Company has been maintained and presemted fairly.

Partner

Place: Kathmandu, Nepal

Dhane: MLOT.2HTR, 'Jll.l.l.‘.'id:l:l.'
LIS 21T T RCADO36T 700!k
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Nepal Digital Payments Company Limited (NDPC) .

Tripurgsbrwor, Kathmamis - mwm o
Statement of Financial Position
As il Ashad 31, 2078 (July 15, 2021]
Reparting Period
Particulars Motes {FY 2077-T8)
o - Amount (NPR)
ASSELS
| Nos- Current Asets
| Property, Mant snd Eguepmeni | P76 571 436 |
| Intengible Agcls : 269,903
4 iﬂlﬂﬂﬂ
3 ' :
3 132144
3,077 888 |
i ¥, 4 52,000
| Imyesiment in Term Deposit 5 40,000,000 |
& Cazh Fqumi i 7
EOUITY AND LISBILITIES
_Equity
k[‘ﬂgl T L] i)
l_ﬂ 5 E — 1.7
| Nog-Cerre Lisbiitie -
| Cwrrent Linhilitics and Provisions
| Provisions 1] .
I Lish 11 |4 &
Ax Fer Oar Reparr of Even Date
Eorishms Prasad Bhasdars .liu_'nl:h:ﬁ.rvu] Sangi oe -::'A_ And
Chiel Executive OfTicer Chairpersan HPu?:ﬁ:
Kuber M Bhansraa & Co
“ Ll syl nkanis
B W ™
Mirjal Shrestha Amul i E.mm‘ ari
Doy Chike §E xecubive ] i Direcaor
I} f
@]faant_..
Pramod B oliani
Chiel Finance Direcior

g IH Kartak, 2078
Locagion: Kathmandu, Mepal



Nepal Digital Payments Company Limited (NDPC) .
Trpurshwor, Kathmandu e 1

Statement of Profit or Loss and other Comprehensive Income
From Shrawan 13, 2077 1o Ashadh 31, 2078 (July 28, 2020 to July 15, 2021)

Reporting Period
Particulars Noies| (FY 2077.78)
Amount { NPR
[ Revenue from Contract with € ustomers o f
Finance Income 3 REEILAFIR
Cither Income - i4 R
e W Crponbes ]
Sﬂ'l-_'ﬂﬂ E [ (2415412
L and Marketing i (157 Eiﬁ;'
| Giffice Dperaiion =3 3 (&, tﬂ‘?ﬂl
: Amdetisation 9 (6,621,514)
oreign Exchange (Loss)iGain 20 (429.57H)
Prafit Before Tax (1,071,252
Income Tax Expenses
Income Tax .
sud {628, 59%)
Eamings Per Share (Basic) 043
Farmings Per Share (Dilted) ED)

Other comprehensive incomedexpense)

ltems that may be reclassified subsequently to profit or loss

difference of ranslati
Cash Flow

_Income Taxes relating to items that may be reclassified

ltems that will not be rectassified subsequently to profit or kss
Mﬁmﬂm

Investments in Equity lggmm (FV changes)
Rmt:cmnu of defined retirement benefit plans of emplovees
MMEM

Income Taxes relating 1o itenys that will not be reclassified

Total Comprehensive Income for the Y ear 1,700,251

Krishna Prassd Bhandari Rajendra Arval
Chikel Executive D Teeer Chairperson

o

Nirjal Shrestha Amul Pridhan ati Adhikari
Deputy Chiel Exccutive Direcior Diirector

> o g -

Framod Bhurji olfan
Chiel, Fimance Direcior

Ca. Anil Joshi
Partner
Kuber . Bhattarai & Co.

Dhate: 28 Kartik, 2078
Location: Kathmandu, Mepal
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Nepal Digital Payments Company Limited {NDPC) uﬁ'

Date 28 Kartik, 2078
Location: Kathmandy, Nepal

Tripureshwor, Kathmandu IV ST ko o gy
Statement of Cash Flow
From Shrawan 13, 2077 to Ashadh 31, 2078 (July 28, 2020 to July 15, 2021)
Particulars Reporting Pn-iud_l
(FY 2077-78)
Amount { NPR)
Cash Flow from Operating A ctivities
Net Profit up to the Month / Year (1,700,251)
I Tax recognised in profit or loss .
Deferred Tax expense recugnised in profit or loss _B2E 59y
Depregigtion 6611736 |
Finance Income (20.519.121)
Impairment Loss
Finance Costs
Amortization of Intangible Asscts 0778
" W orkine Caci
| Docreasc/{Increase) in Inventory
(Incrense) Decrease in Prepayments (722,144}
Ingrease in Other Advances and receivable (4,062, 0041
{Increse JTdecrease in Deferred Taxes
Increase { Decrease) in Provisions =
Increase | Dhecrense) in Current Liabifity 42,335,378
NFRS Adjustments
\Proviows Year Adpustments |
Income Taxes Paid (3,077 B6X)
Total ﬁdhlinﬂi_ Ill,,!l:lﬂ:.?ﬁl.
Net Cash Mow from Operating A ctivities (A ) 119,508 506
Cash Flow from Imvesting Activitles
Acguisition of Plant and Equi {183,562,842)
Decreste! (Increase) in Capital Work in Progress 1]
| Decresse! { Incresse) in Investment ] ]
Income from Investment & Bank Dieposit 20,519,121
Net Cash Flow from Investing A ctivities (B) (503,043,721 )
Cash Flow from Financing A ctivities
|Imcreasel (Decrense) in Capital K, (M0, CHOHD
Dividend Paid
Net Cash Flow from Finanekng Activities | C ) AT, R0, D)
Net Increase in Cash (A+B+C) 16,464,785
Cash st Beginning of the Year N
Cash at the End of the Year 16,464,785
As Per Dur Report of Even Diare
Krishaia Prasad Bhas dari Rajendra Aryal Tia Pahadec CA. Anil Jothi
Chiel Executive Oiicer Chairpersos Pariner
Euwher M. Bhasiaral & Co.
Chartered Acoountants
Nirjal Shrestha Amul Pradhan Salthati Adhikars
Deputy Chiel Executive Direcior Direetor
{Ticer
.I
Pramod Bh Debesh LaBani
Chied, Finamce Direcinr
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Nepal Digital Payments Company Limited

Notes to the Financial Statements

Leneral Information

MNepal Digital Payments Company Limited is a payment service provider registered under the
Companies Act 2063, being incorporated on 13™ Shrawan 2077 (28" July, 2020). Nepal Digital
Payments Company Limited has obtained license from Nepal Rastra Bank on 3* of € haitra, 2077 (16®
March, 2021).

Nepal Doorsanchar Company Limited and Rastriva Banijyva Bank Limited are the promoters of the
company. Nepal Doorsanchar Company Limited is the parent organization who substantially owns
promoders share of the company.

The company has its registered office at Tripureshwor, Kathmandu, Nepal Digital Payments Company
Limited has launched its service under Namaste Pay brand on 29 Bhadra, 2078 (September 14™,
2021} in order to provide digital payment service throsghout the nation,

i Basis of Preparation

The financial statements of the Company have been prepared under the historical cost convention. The
financial statements are prepared on acerual basis.

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity. Statement of Cash Flows and the
Notes o the Accounts,

ii.  Compliance with NFRS

The financial statements of the Company have been prepared in accordance with Nepal Financial
Reporting Standards (NFRS) issued by Accounting Standards Board Nepal (ASB) and pronounced by
the Institute of Chartered Accountants of Nepal (ICAN).

"NFRS requires the Company 1o adopt accounting policies that are most appropriate to the
circumstances. In determining and applying accounting policies, management is required to make
judgements in respect of items where the choice of specific policy, accounting estimate or assumption
to be followed could materially affect the company’s reported financial position, results or cash flows.

The accounting policies adopted by the Company are consistently applied. Specific accounting policies
have been included in the specific section of the notes for each item of financial statements which
requires disclosures of accounting policies or changes in accounting policies. Effect and ”“‘mb

changes, if any, have been disclosed at appropriate places.” /& )
= [ Wathmar -
Accounting estimates and judgements l. ?—. K .

The preparation of the financial statements in accordance with NFRS requires the managemeni LT /

judgements, estimates and assumptions in applying the accounting policies that affect the @:na
ot f ot oy R



vi,

viii.

viii,

NDPC

Tt T I o 1L

amounts of assets, liabilities, income and expenses, including contingencies and commitments. Due 1o
the inherent uncertainty in making estimates, actual results reported in future periods may differ from
those estimates. The estimates and the underlying assumptions are reviewed on on-going basis based
on historical experience and other factors, including expectations of future events that are believed 1o
be reasonable under the Circumstances,

Approval of Financial Statements

The accompanied financial slatements have been approved and authorised for issue by the Board of
Directors { BoD) of the company in its meeting held on Kartik 28 2078 (14 November 2021).

Going Concern

The financial statements are prepared on a going concem basis, as management is satisfied that it has
the resources o continue the business for the foresceable future.,

Materiality

For the preparation of financial statements determines materiality based on the nature or magnitude,

or both. Materiality is a pervasive constraint in financial reporting becaese it is pertinent to all of the

qualitative characteristics,

Presentation of Financial Statements

1. The statement of profit or loss has been prepared using classification *by mature * method,

2. The cash flows from operation within the statement of cash flows have been derived using the
‘indirecr” method,

Presentation Currency

The financial stastements have been presenied in the nearest Nepalese Rupees (NPR). Nepalese Rupees
(NPR) is the functional and presentation currency.

Current and Non-Current Distinction

Assets and liabilities, wherever applicable, are bifurcated in current and non-current based on their
respective maturity. Such information has been disclosed in respective notes as applicable.

Reporting Dates
| Particulars Nepalese Calendar Date | Period Gregorian Calendar Date | Period
Comparmtive SFP* Date Mod Availahle b0t Avasluhle
tﬁtrmpm-_-lwrrmg;pcmd Mot Avaikshle Mot Availahle |
MFRS SFP* Date 31 Ashadh 2078 _ 15 July 2031
| NFRS reporting period 13 Shrawsn 2077 - 3| Ashadh 2078 | 2K Jaly 2020 - 15 Jaly 2021

*EFF - Surement of Finaneial Position

Signmificant Accounting Policies
Property, Plant and Equipment (PPE)

"Property, plant and equipment are stated in the statement of financial position at their cost and are
inclusive of all expenses necessary to bring the assets 1o working condition for its intended use less

any subsequent accumulated iation and subsequent accumulated impairmm&lk/mdf

¥
S5 |




applicable. Property, plant and equipment are recognized as asset, if and only if it is probable that
future cconomic benefits associated with the item will flow to the company: and the cost of the item
can be measured reliably,

The depreciation period is based on the expected useful life of an asset. ltems of property plant and
equipment are depreciated on pro rata basis in the vear of acquisition
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Intangible Assets

amortization and accumulated impairment losses. The useful lives and the amortization
methods of the assets are reviewed at least annually. Changes in the estimated useful life or the
expected pattern of consumption of future economic benefit embodied in the assets are
accounted for by changing the amonisation period or method, as appropriate, and are treated as
changes in accounting estimates in accordance with NAS 8.

Amart in NPR
Reporting Period
Purticalary (FY 2077-78)
Opening Balance =
Add: Addition During the Year 379,680
Less: Amostization 'iL??T
Total 360, 502
Prepaymenis

Instances where the payments have been made and where the ExXpense pertain (o the future
period(s) are recopnized as prepayments. These amounts are charged to statement of profit or
toss in the period o which they relate with, Other Non-Financial Assets include Advances for
spare parts and 1o suppliers, employees, and other working advances on which the cempany
receives the goods and services in the future during the normal course of business.

— Amount in NPR
Repaorting Period
Farticulars (FY 2077.78)
Prepaid expenses 474,752
Prepayments to Vendor 2-1?.3‘!_2_
Total 712,144
4. Aceruals, Advances and Other Receivahles

Accruals, Advances and Other Receivables are recognized initially at cost and subsequently
at fair value through profit or Joss.

Amernms in NPR
Reporting Period
Particulars (FY 2077.78)
Curren]
Interest Accrued -
Deposit with Service Provider 62,000
Nop-Current
Deposit with Mepal Rastra Bank
Tuotal

s. Investment in Term Deposits

"-_r BE
The company recognizes terms deposits initially at fair value and subsequently at amnr:tii'.Edh'_?;{:}__l A
cost using effective interest rate. The company has capacity and intﬂnlinnlm hold on these ™-7iccot
investments until maturity 50 considering their nature, they can’t be liguidated as per

W ek
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requirement. That is why they are not included in cash and cash equivalents, It is company’s

business model to hold on these investments solely for the purpose of receiving principal and
intercst,

Amount in NPR
Particulars "’:w::;;”';'ﬁ“

Government and Corporate Bonds
Term Depasits

With Commercial Banks 340,000,000
Current 340,000,000
Non-Current ;
Total 340,000,000

Cash and Cash Equivalents

Cash and cash equivalents are recognized initially at fair value and subsequently at fair value

through profit or loss, They are reported ai their carmying value, The carrying amount of cash
and cash equivalents approximate their fajr value.

Amowrt in NPR
Reporting Period
Particulars (FY 2077.78)

Bank Balunces
Interest Bearing Account I6.435 651
Mon-interest bearing £.000
Petty Cash I35
Cash Balance -

Total 16,464, 785

Share Capital

Nepal Doorsanchar Company Limited and Rastriva Banijya Bank Limited are the
sharcholders of the company and their shareholding pattern is presented below:

— Amount in NPR
Share Capital Mo, of shares Face Value R?E,ﬂ:;:’ﬁ;rd
Authorised 10,000,000 100 1:000,000,000.00
Issued 4,000,000 100 400,000,000.00
Paid up 4,000,000 100 400.000,000.00
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Particulars Reporting Period
Capital Structure (in %) (FY 2077-78)
| Promoter 0
a. Mepal Dmmnciwﬂmpmjr
Limited 62.22%
b. Rastriva Banijva Bank Limited 37.78% |
General Public 1] |
| (.0

Share ownership percentage of General Public shall be changed to 20% as per the provision of
Payment and Settlement Act, 2077,

Reserve and Surpluses

Surplus of profit from statement of profitand loss afier distribution of dividends to shareholders
and after appropriate appropriations 10 other reserves by the management under financial
reporting requirements and legal requirements shall be maintined as retained eamings or
accumulated profit.

_Amount in NPR
Particulars Reparting Period

(FY 2077-78)
Retained Eaming (1.700.251)
Revaluation Reserve -
Deferred Tax Reserve
Fair Value through OCI Reserve -
Total (1. 700351}

Deferred Tax

Deferred tax is the tax expected to be payable or recoverable in future arising from
temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in computation of taxabje
profit. Deferred tax is computed using statement of financial position liability method.
Deferred tax liabilities are generally recognised for all 1axable temporary differences.

Amount in NPR
Particulars ] Carrying Amount Tax Base E&T“T
Axseis
Eﬂ:ﬂ’:ﬂf“"' & 176,571,426 173,441,145 3,130,281
Intangible Assets 369,502 084,180 (614,287)
Liability and Provisions
Provision for expenses - - -
Total 1.515,999
Tax Rate @ | 25%
Deferred Tax Liability / {Asset) - FY 2077-78 (Ashad)
Deferred Tax Expense / (Inconft) - FY 2077-78 {Ashad)

e 2oty M
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1. Provisions

"Provisions are obligations with uncertain timing and amount. [t is the policy of the COMmpany
lo account legal and constructive obligation computed based on the legal provisions and
company ‘s bylaws. The timing and actual payment is subject to further approvals.

The company estimates that these obligations will be seuled within the next 12 manths,
therefore no discounting has been applied, The carrying amount represents the amortized cost
The amount of provision recoprized is the management's best estimate of expenditure e
to settle the present obligation at the reporting date. Management reviews provisions at cach
balance sheet date and is adjusted to reflect the best current estimate, 171t is no longer probable
that a transfer of cconomic benelits will be required to settle the obligation, the provision &
reversed.”

1. Current Liabilities

Urther non-financial liabilities include the liabilities on the part o] the company 10 the customers

for the offered services.
Amavnt in NP
Particulurs hﬂmlﬁm;d
Sundry Creditors - Suppliers
Uther Fee Collection Payable -
Accounts Payable (NTC) |, 729.726.34
Accounts Payable (Comviva Technokopics 1.1d,) 12185 R0
Accounts Payable 12K,034867.72 |
Trade Pavable
Advance from Subscribers
Retention money of Contra ctor 3, 50
Imland Revenue (Hiice (TS} 164 H23
(nhers Liabilities 160,632
. Toral 142 339 37800

The management team is composed of four members where three members are deputed from
Nepal Doorsanchar Company Limited andene from Rastriya Banijya Bank Limited. Employec
Benefits of these persons were paid by the respective ofganizations on cost-1o-cost bass and
reimbursement of such expenses have been provided for,

1. Revenue from contract with cuslomers

Revenue is measwed based on the consideration specified in a contract with a customer and
excludes amounts collected on behalf of third parties. The company recognises revenue when
1t transfers control over u product or service is rendered to a customer.

The company lollows the following § slage process in recognition of revenue from contract

with customers,
L [dentify contract with the customer

2 Identify the performance obligation within the -:mlm%




3. Determine the transaction price

ZPC
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4. Allocate the transaction price to each of the performance obligations

3. Recognise revenue when {or as) the performance obligations are satisfied

Particalars

Amtount in NPR

Reporting Period
(FY 2077.78)

Commission, Fee and Charges

Salesto T or R oF

Local & International Remittance (Cash Chat))
T ———
Subscription Fee

Advenisement and Value-Added Service Fee

Tutal

Servige Integration / AP| Charpe

The company has launched its mobile financial servi

Bhadra, 2078 which was after the financial vear end

revenue from mobile financial service in FY 2077.78

13 Finanee Income
The finance income from the financial instrumenis js

ce application as

“Namaste Pay™ on 29
of 2077-78. Therefore, there was no

recognized in accordance with NERS 9.

— Amount in NPR
Reporiing Period
Particulars (FY 2077-78)
Interest Income on Government Bonds -
Interest on Corporate Bonds -
Interest on Term Deposits with Banks 20,519,121
Tutal 20,519,121

14, Other Income

Other incomes are recognized when the amounts can be reliably measured, and the amount is

probable 1o be received,

Amount in NPR
Reporting Periad
Particulars (FY 2077.78)
Drividend Income E
Dithers 288,000
Total 188,000

15 Employee Benefits

Employee benefits, such as salaries, paid leave, and social securi

the period in which the employees provide the related services,

Ly cos1s are recognized over

Particulars

:

Reporting Period |
(FY 2077.78)

L Salary Expenses

W @&

= !

e

9
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Dashain Expenses -
| Wages Expenses 4,540
Dvertime Expenses 143
Clothing Expenses T
Comimbuation fo Social Sccunty 231 694
Traming Expenses 110,945
Emploves Bomnws -
Taal SJHJJL
Contribution Plan

All employee shall be entitled to Social Security Fund (SSF) contribution. A totl of 3 19 af
the basic salary of an cmployee shall be contributed 1o SSF The contribution ratio between

the Employer and the Employee shall be as Follovw:
¥

Provident Fund: Contribution by Employer - 10% and Contribution by employee-

10%

2, Gratuity: Contribution by Employer-8.33%;

. Accident and Disability Protection Seheme: Contribution by Employer- 1 408

4, Dependent Family Protection Se - Contribution by Employer0.27;

5. Social Security Fees: Contribution by Employee - 1%

Service Operation Expenses

Service Operation Expenses includes all the cost direcily associted while delivering de

SETVICES,

Amount in NPR
Particulars “‘;ﬁ’iﬁﬁ::’

Cost of Recharge/Top-up .

.Tl'mm;u Expenses 19,150
Repar & Mamicnance Expenses LI113 604
Power, Heatand Light Expenses
Electricity Expenses 41,590
Insurance Expenses 3,714
latermet Conncerivity Expenses 98923 |
Telephone Expenses I4 S50y
Technical Service Fee 21,981
Call Centre Expenses -
Cenification Expenses (PO, FAY Developer Program Expenses
Service Subscription Expenses -
Special Audit Fee expenses -
Sofiware Service Expenses LI BT
Taotal L I.!IIE.-III_.
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Business Promotion and Marketing Expenses

IPC
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Amaount in NPR
Repartin
Particulars ::3? mﬂ;;‘}“’
Advertisement 157,550
Business Promotion ¥
Campaign and Marketing Expenses
Total 157,550 |
Office Operation Expenses
Amount in NPR
Particulars “?F’?v";;;;_’; ;";‘"
Rent Expenses 1,054,122
Rate & Taxes 335,000
Printing & Stationary 556,201
Subseription S
Fﬂiltlg'_-!' 4,320
Office Supplies 488,852
Recruitment Expenses 364,174
Mesting Allowance 353200
HEHHE Expenses 3,975
Audit Fee Expenses [ 00,000
Internal Audit Fee Expenses 169,500
Audit Expenditure :
Travelling Expenses 41,489
Bank Charges and Commission Expenses 63,603
Tulu'aur Expenses 1,177
Security Expenses -
Facility Expenditure 93911
Office Fumishing Expenses 50,220
Office Health and Safety Expenses 49,795
Professional Fees Expenses 2,116,649
Outsourcing Expenses 458,107
Hospitality Expenses 3.050
Miscellaneous Expenses 55
Total 6,899 459

Depreciation and Amortization

Depreciation is charged using straight line method over
residual values, useful life and depreciation methods will be
year end. IF expectations differ from the Previous estimates
changes in estimates in accordance with NAS &,

SR g 4

4 ll/__,_.__ ; "'..:l;
o aradild | g
[t b &

their estimated useful lives. The
reviewed at least at each financial

the changes are accgunied I!‘uj*ts}

: ]
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"l:'.le.ﬂ A=

S



21.

i @

T gy o oy

Amartization is charged to Statement of Profit or Loss on a straight-line basis over the useful
life of intangible assets.

Useful Life

If an item of property, plant and equipment consists of several components with different
useful lives, those components that are significant are depreciated over their individual useful
life.

Farticulars Liseful life (Years)

Plant and Machinery T
Wooden Furniture 7
Aluminum Fumiture 10
Plastic Furniture 5

Office Equipment —
Digital attendance, refrigerator, printers, TV, Firewalls

Others

Lighting, heating and Air conditioner

Lessehold Assets

WA A n |

Intangible Assets Individual Useful life

Foreign Exchange (Loss)/Gain

Foreign currency transactions are converted into functional currency using the exchange rate
prevailing at the date of the transaction, Monetary assets and liabilities denominated in foreign
currency are translated in 1o the reporting currency of the company using the rates prevailing
on the reporting date. The resulting gain or loss due 1o translation is taken to statement of profit
or loss, Non-monetary assets are recorded using the rate of exchange prevalent as on the date
of initial recognition and are not subsequently restated,

Amount in NPR
Reporting Period

(FY 2077-78)
Realised gain / {Loss) (B2.071)
Transkation gain / {Loss) (347.807)
Total (429,578)

Particulars

Taxes

The company applies NAS 12 for accounting and reporting income taxes. Income tax on the
profit for the year comprises current and deferred tax. Income tax is recognized directly in the
statement of profit or loss except 1o the extent that it relates 1o items recognized directly in
equity or other comprehensive income.

Current income 1ax is the expecied tax payable on the taxable income for the year, using fax —
rates enacted at the reporting date, and any adjustment made to tax payable in respect of /a—
previous years, The amount of current tax payable or receivable is the best estimate of the ux;"f &
amount expected to be paid or received that reflects uncertainty related to income taxes, if En}']l- 0

Dieferred tax is the tax expected to be payable or recoverable in future arising from temporary T et
differences between the carryving amounts of assets and liabilitiey,in the financial statements

Pt @™ ;/M- L
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and the corresponding tax bases used in computation of taxable profit. It is computed using
statement of financial position liability method.

Deferred tax lisbilities are generally recognized for all taxable temporary differences and
deferred tax assets recognized to the extent that is probable that the temporary differences or
taxable profit will be available against which deductive temporary differences can be utilized.

Current tax assets and liabilities are offset only when there is both a legal right of offset and the
intention to settle on a net basis or to realize the asset and settle the liability simultaneously.”
Preliminary and pre-operating Expenses

Preliminary Expenses are the expenses incurred prior to the incorporation of company. Details
of preliminary expenses are presented as below:

Aniowuni in NPR
SN Particulars Amouni Remarks
Preparation of Bylaws and policies as per Policy of For Letter of Intent
l. NRE 3.84.998.9) Sf NRE
MOA/ ADA Drafting. Financial Feasibility,
2. Accounting Palicies 3.20.000.00
Technical Feasibility, Business Strategy and Fae Letter of Iniem
L | Bigens Pian 2.26,000.00 of NRB
1 Company registration fee paid 1o OCR 310, 000,00 For E.tt;-:r of Intent
of NER
% | Application fee for leiter of Inteni 25 00000
f, Consultan for com istration B4 75000
1. Hot Water Boiler 5932 %0
Commercial Feasibility, proposed business model
8. and business continuity plan 3,39,000.00
Total 1,745,681.41
Earnings Per Share

Basic eamings per share are calculated by dividing the net profit attributable 10 equity
shareholders by the weighted average number of ordinary shares in issue during the vear.

Related Party Disclosures

Following has been identified as related parties of the COmpany:
1. Directors of Company

2. Member of Management Committee

3. Relatives of directors and Management Commitiee

4. Nepal Doorsanchar Company limited

3. Rastriya Banijya Bank Limited (RBB)

Related Party transactions

I. The company has paid rent of NPR. $94,351.05 till Baisakh end, 2078 1o Nepal Doorsanchar
Company Limited,

2. The company has paid Telephone expenses of NPR. 33,650.00 till Ashad end, 2078 1o Nepal
Doorsanchar Company Limited.

3. The company has earmed bank interest income of NPR. 18,730,115.68 till Ashad end, 2078
from Rastriya Banijva Bank Limited. &

R B0 5




4. The company has paid bank commission charge of NPR. 643,708 00 till Ashad end, 2078
1o Rastriva Banijya Bank Limited.

Inter Party Balances

Out of otal ransaction amoum NFR. 2349 69796, the company has paid NPR. 619,971 30
and NPR. 1,729,726.36 is payable to Nepal D-mrmna:harfmnpan}r Limited.

All transaction between the Company and the related parties are executed on arm's length

principle. Effects of al| Inter-company transactions and outstanding balances are excluded in
Group Financial Statements,

241  Directors and Key Management Personnel

During the fiscal year ended on 31" Ashadh 2078, neither any directors nor any key
management personnel or any associate or family member (relative) of the directors and key
management personnel was indebted 1o the company.

There have been no material transactions or proposed transactions with directors and key
Minagement personnel or their relatives and associates except for the meeting fees paid under
the company's regulations.

Board Meeting Fees

Board Meetings FY 2077.78
AN, Mame Designation Number of mectings  Total Allowance
artended
I Mr. Rajendrn Aryal Chadrman 1"? AR 000
2 M3, Sanpits Pohadee Pdember 7 480
3 hr. Amul Prodian Member X7 48, (k)
4 M. Sarswali Adhikari Member 27 L5000
e Mr. Debesh PFrazad Lohan Member 7 48,000
Total 240,008

As per our Even Dage Report

Krishna Prasad Bhandari Rajendra Aryal Safigita Pahadee
Chief Executive Officer Chairperson Director
MNirjal Shrestha Amul Pradhan Sarswati Adhikari
Deputy Chief Director Director
E tive Officer
e
Pramod Bhurji Debesh Prasad Lohani
Chief, Finance Director

Date: 28 Kartik. 20758
Location: Kathmancy, Nepal
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